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e Banks reported a combined net profit of Bt63.8b, down 10% yoy and flat qog.  Assistant Analyst(s)

e Maintain OVERWEIGHT on the sector. Top picks: KBANK and KTB. Panjarat Thaweesriprasert

Analysis OVERWEIGHT

¢ Results in line. In 3Q26, banks under our coverage reported a combined (Maintained)
net profit of Bt63.8b, down 10% yoy and flat goq, in line with our and market’s
expectation. Net interest income (NIl) dropped 5% yoy but was up 2% qoq. .
NIM widened from 3.42% in 2Q26 to 3.45% in 3Q26. Meanwhile, non-interest ~ Sector Picks
income (non-Il) declined 14% yoy and 9% qoq. The banking sector’s pre- Share  Target

.. . . . o o . Price Price
provision operating profit (PPOP) declined 9% yoy and 3% qoq in 3Q26. Company Ticker Rec  (BY (B1)

e An impressive improvement in NIl. In 3Q26, all banks under our coverage  Kasikom Bank KBANKTB BUY 242.00 285.00
reported an increase of 2% qoq in NIl. Only KBANK and KTB have reported  KrungthaiBank KTBTB ~ BUY  43.00 52.00
a 1bp qoq reduction in NIM. However, many banks guided that there is limited  Source: Bloomberg, UOB Kay Hian
room to decrease funding costs.

e Strong yoy increase in net fee and service income in 3Q26. Banks under
our coverage reported an increase of 7% yoy in net fee and service income - s o B o
but declined 1% qoq. Almost all banks reported an increase yoy in net fee 700, 1
and service income except TISCO, which reported a reduction 2% yoy.
Banks attributed this mainly to the wealth business, which benefitted from
favourable US and domestic stock markets. Meanwhile, some banks
reported a reduction qoq in net fee and service income due to less favourable
wealth management and capital market conditions and the impact from new
standardised fee regulations. KKP reported a jump in net fee and service
income by 47% yoy and 21% qoq, mainly driven by the wealth business. We
expect banks to continue to focus on growing the wealth business to help
boost non-Il going forward.
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e Continued improvement in asset quality for the banking sector. The
banking sector reported a 24bp yoy and 8bp qoq reduction in credit cost.  Source: UOB Kay Hian
Meanwhile, NPL ratio for the banking sector improved slightly by 2bp goq in
3Q26. Banks said they have adequate provisions to cushion against many
uncertainties including flooding in Bangkok in late-Sep 26. As banks are likely
to remain cautious with lending, we still expect to see a further improvement
in banking asset quality and credit cost in 4Q26.

e Rooms for capital management. We reiterate our view that banks will at
least maintain their dividend payout ratio (DPR) in 2026. TTB has just
announced its fifth share buyback programme, with a total budget of Bt14b
through a general offer. KBANK has utilised 40% of its total share buyback
budget and ended the programme early. We expect to see an increase in
dividend payment from the remaining buyback budget.

Peer Comparison

Price Target Upside — ------ Net Profit ------  ---eeeeev PE -------- Net EPS Yield ROE Market Price/
Ticker Rec 220ct26  Price To TP 2026F 2027F 2026F 2027F  Growth  2026F 2026F Cap. NAV ps

(Bt) (Bt) (%) (Btm) (Btm) () (x) 2026F (%) (%) (%) (US$m) (x)
BAY TB BUY 40.00 50.00 25.0 34,462 37,223 85 7.9 8.6 4.0 8.1 8,809 0.7
BBLTB BUY 183.50 220.00 19.9 39,673 44,830 8.8 78 (13.8) 5.4 6.8 10,487 0.6
KBANK TB BUY 242.00 285.00 17.8 52,851 55,949 10.8 10.2 7.3 5.8 9.0 17,167 1.0
KKP TB BUY 117.00 150.00 28.2 8,713 9,127 115 11.0 39.6 6.8 12.6 3,047 14
KTB TB BUY 43.00 52.00 20.9 49,672 52,469 12.1 11.5 30 6.3 10.7 17,993 13
SCBTB BUY 151.50 180.00 18.8 42906 46,578 11.9 11.0 (9.6) 74 8.7 15,273 1.0
TISCOTB HOLD 125.50 120.00 (4.4) 7,000 7,386 144 13.6 5.1 6.4 16.0 3,008 23
TTBTB HOLD 2.72 3.20 17.6 21,942 19,705 11.3 12.6 21 32 9.3 7,946 11
Avg 257,219 273,268 10.9 10.2 04 5.8 9.3 83,730 1.0

Source: Bloomberg, UOB Kay Hian



UOB Kay Hian Sector Update
Thailand
Tuesday, 27 October 2026

o BAY: 3Q26 results in line; credit costs down qoq. BAY posted a 3Q26 Loan Breakdown in 3Q26

net profit of Bt8.7b, down 1% yoy but up 4% qoq. The results were in line Corporate SME Retail

with our and consensus forecasts. The bank’s NIl increased 4% yoy and 1% BAY 37% 15% 8%

goq in 3Q26. NIM rose from 4.65% in 2Q26 to 4.66% in 3Q26. PPOP grew  BBL 51% 15% 11%

5% yoy but was flat goq in 3Q26. KBANK 42% 23% 30%

. - . . . . KKP 16% 14% 55%

o BBL: 3Q26 results in line with consensus; showing clean loan portfolio. KTB AT % 1%

BBL posted a 3Q26 net profit of B9.5b, down 31% yoy and flat gog. The ¢ 40 14% 46%

results missed our expectations by 10% but were in line with consensus  1,5co 26% 6% 68%

forecasts. The key miss to our forecast was the higher-than-expected opex. 118 30% 7% 63%
PPOP dropped 25% yoy and 1% qoq in 3Q26. Source: Respective companies, UOB Kay Hian

o KBANK: 3Q26 results in line; reiterate achieving 2026 credit cost

targets. KBANK posted a 3Q26 net profit of Bt12.7b (-2% yoy, -4% qoq). 2026 Financial Targets

The actual results were in line with our and consensus estimates. PPOP § " Ccfedif \PL rat
declined 2% yoy and dropped 4% qoq in 3Q26. NIl declined by 8% yoy but oan 0s ratio
went up 1% gog in 3Q26. NIM contracted from 2.90% in 2Q26 to 2.89% in ~ BAY 4% 4043%  2002300p 32>
3Q26. Meanwhile, non-Il increased by 6% yoy but was down 12% qog. The  gg| 23%  2.4-25% 1.0% 3.0%
gain on financial instruments measured at FVPL was reported at Bt3.5b in  kgank  02%  2.752.95% 140-160bp  <3.25%
3Q26. KKP 3%  4546%  13-15%  35%
o KKP: 3Q26 results beat; a positive surprise from non-ll. KKP reported a . (oanspread) -
net profit of Bt2.4b for 3Q26, increasing 43% yoy and 13% qoq. The results g;BB 8202 23;30&?32'25(,? 125511155:& <$\,",1AA’
beat our and consensus expectations by 24% and 15% respectively. The key  1,5co 05%  NA 110bp N/A
positive surprise was non-ll coming in 43% higher than our expectation, 118 02%  3.031% 130-135bp  <3.2%
mainly attributable to: a) an impressive fee and service income; and b) the
gain on financial instruments measured at FVPL of Bt562m in 3Q26, which  Source: Respective companies, UOB Kay Hian
0, i 0, o]
rose 98% qoq. PPO.P Jl{mped 33./0 yoy and 8.A> qog. 9M26 Actual Results
o KTB: 3Q26 results in line; credit costs decline qoq. KTB reported a 3Q26 o
net profit of Bt12.6b, down 14% yoy but up 4% qoqg. The results were in line Loan NIM Crgs; NPL ratio
with our and consensus forecasts. PPOP decreased 14% yoy and remained gy 04%  458% 231bp 3.19%
flat goq in 3Q26. Loan portfolio grew 10% yoy and 2% qoq in 3Q26, primarily gL 3.2% 2.47% 1.27% 3.2%
driven by retail, corporate, and government loans. In 9M26, the loan portfolio  kBANK ~ 3.63%  2.89% 160bp 3.18%
grew 5.1%, higher than its loan growth target of 0-2% in 2026. KKP 37%  46%(loan  1.45% 3.4%
e SCB: 3Q26 results in line with consensus; investment and trading ., 51% SZF)T;Z) 98bp 293%
income are loss making. SCB reported a 3Q26 net profit of Bt10.7b (-11%  gcg 24%  3.05% 151bp  321%
yoy, -4% qoq). The results were in line with consensus forecasts but below TISCO 1.2% 4.98% 103bp 2.01%
our expectation by 8% due to a lower-than-expected non-Il. PPOP declined 118 17%  3.04% 136bp 2.88%

by 15% yoy and 8% qoq in 3Q26. Loan portfolio grew 2% yoy and flat qoq in  Source: Respective companies, UOB Kay Hian
3Q26. In 9M26, loan portfolio grew 2.4% yoy.

« TISCO: 3Q26 results in line; clean asset quality with a high buffer. 2ividend Payout Ratio

TISCO posted a 3Q26 net profit of Bt1.8b (+4% yoy, +2% qoq), in line with T =
our and market expectations. PPOP declined by 8% yoy but was flat qoqg. BivPayout. | 0w ek | DNMRSIOUH IORNREI O svo-t 0 vl
Management stated that there should be limited impact from the flooding in ~ *" S0NEL 40% IEESOVEE) 3.4% Ak | 22%
Iate_Sep 26 BBL 48% 5.4% 42% 5.7% 36% 5.6%
HBANK 62% 5.8% 67% 7.1% 58% 1.7%

e TTB: 3Q26 results in line; share buybacks preferred over special [ JEEN 6% WA 77 |WNOTEEN 76%

. . . KTB
dividends. TTB posted a net profit of Bt5.46b (+3% yoy, +0.9% qoq). The [ ettt T2
results are in line with our and consensus estimates. PPOP stood at Bt9.14b, i ! 6.4% 6.7% 7.9%
up 2.6% yoy but down 1.6% qog. Management does not favour a special ™ 6% | 5% | 61% 7.1% 7.0%
dividend, preferring buybacks and improved regular dividend payouts. Source: Respective companies, UOB Kay Hian
3Q26 Earnings Results: Actual vs Forecasts
----------------------- 3Q26 Net profit (Btm) Actual vs Forecast ----------
Actual UOBKH Consensus UOBKH Consensus
BAY 8,660 8,328 8,636 In-line In-line
BBL 9,489 10,535 9,967 Below In-line
KBANK 12,720 12,203 12,195 In-line In-line
KKP 2,388 1,925 2,071 Above Above
KTB 12,582 12,121 12,667 In-line In-line
SCB 10,677 11,620 10,913 Below In-line
TISCO 1,805 1,780 1,786 In-line In-line
TTB 5,457 5,448 5,410 In-line In-line
Total 63,778 63,959 63,645 In-line In-line

Source: Bloomberg, UOB Kay Hian

Earnings Revision
e No earnings revision.
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Valuation/Recommendation Sector PE Band
e Maintain OVERWEIGHT. The sector trades at 0.92x 2027F P/B, which - v
implies above +2.5SD to its historical five-year mean. We are optimistic 0N 11 | s, 1032
banks’ asset quality. The potential rate hike will be a prominent catalyst in =~ w1....... SR . ¢ wso, s
the future. s f\ o
Sector Catalyst/Risk B e
» Government stimulus to boost domestic economy. N
¢ Rate hike Cycle. Ol AMEE Nowid MEDd Devd Jundd Jands Ams et Sepds Maal
3Q26 Earnmg Results Source: UOB Kay Hian
3Q26 2026 3025  qoq (%) yoy (%)  2026F 2025 yoy (%)
Net profit (Btm) Sector P/B Band
BAY 8,660 8,294 8,783 44 (1.4) 34,462 31,738 8.6 f—
BBL 9,489 9,498 13,789 (01  (3L2) 39673 46,007 (13.8) b
KBANK 12,720 13,247 13,007 (4.0) (2.2) 52,851 49,565 6.6 f\,
KKP 2,388 2,122 1,670 125 43.0 8,713 5,913 474 e
KTB 12,582 12,125 14,620 38 (13.9) 49,672 48,229 3.0 S ——————— /\/\/ rrrrrr
SCB 10,677 11,117 12,056 (4.0) (11.4) 42,906 47,488 (9.6) 07, wesn, e
TISCO 1,805 1,764 1,730 23 43 7,000 6,659 5.1 w! NN
TTB 5,457 5513 5,299 (1.0) 3.0 21,942 20,639 6.3 o5 o om
Total 63,778 63,680 70,955 0.2 (10.1) 257219 256,238 04
Pre-provision operating profit (Btm) PGaat A Nowm We Dess Anm and Awa Fes Senm e
BAY 22,717 22,801 21,711 (0.4) 46 91,365 84,950 76 Source: UOB Kay Hian
BBL 20,157 20,386 26,966 (11)  (252) 82635 92,136 (10.3)
KBANK 27,749 28973 28,280 4.2) (1.9) 112292 109,952 2.1 BBL’s P/B Band
KKP 3,976 3,687 2,987 7.8 331 14,654 11,143 315
KTB 22,854 22,899 26,496 (02) (137 92181 95,861 (3.8) Fay Forward
SCB 22,163 24181 26,106 (83)  (151) 92,942 102,013 (8.9) »
TISCO 2,743 2,740 2,986 0.1 (8.1) 11,054 10,642 39 .
TTB 9,142 9,292 8,910 (1.6) 2.6 36,928 36,144 2.2 ' WA = N\eonoen
Total 131,501 134,960 144,441 (2.6) (9.0) 534,052 542,840 (1.6) Tl WYY\ ANS s o
Total loans (Bth) A W MAN e
BAY 1,950 1,950 1,962 (0.0) (0.6) 1,959 1,943 08 war v ¥ .
BBL 2,708 2,696 2,628 0.4 3.0 2,717 2,627 3.4 St A2l Nowl Map2d Deids hedd s Aupds Febs Sens wanar
KBANK 2,587 2,579 2,435 03 6.3 2,578 2,496 33 Souros- UOB ey Hin
KKP 364 362 355 0.6 2.7 358 351 2.0 '
KTB 2,874 2,833 2,615 15 9.9 2,866 2,736 4.7 ,
SCB 2,438 2432 2380 0.3 24 2,435 2,381 23 KBANK's P/B Band
TISCO 238 236 230 11 35 243 236 3.1 B Forward
TTB 1,196 1,192 1,206 0.3 (0.8) 1,222 1,213 0.8 "
Total 14,355 14279 13811 05 3.9 14,378 13,983 28 LY.
NlM (%) 08 +15D, 0.8x
BAY 4.66 4.65 451 1bp 15bp 46 435 22bp R
BBL 2.50 2.42 2.72 8bp -22bp 25 2.75 -22bp o8 .
KBANK 2.89 2.90 3.24 -lbp  -35bp 3.0 3.23 -23bp o N
KKP 3.97 3.90 3.86 8bp 12bp 4.0 3.91 11bp i ez e e Oeas awa snds A re e wear
KTB 2.44 2.45 2.74 -lbp  -30bp 25 2.82 -35bp Source: UOB Kay Hian
SCB 3.07 3.04 3.44 3bp -37bp 33 3.44 -19bp
TISCO 5.00 4.98 484 2bp 16bp 5.0 482 17bp KTB’s P/B Band
TTB 3.09 3.03 2.97 6bp 12bp 29 3.04 -12bp
Average 3.45 3.42 3.54 3bp -9bp 3.47 3.55 -8bp PEV Forward P
Credit cost (bp) 12 Mo 1is
BAY 221 235 231 -14bp  -10bp 224 227 -3bp Q| r— S ,-Jy o
BBL 119 125 145 Tbp -27hp 122 135 -13bp T e
KBANK 161 160 168 1bp -Thp 152 163 -11bp DY~
KKP 143 143 168 Obp -25bp 133 162 -29bp -
KTB 83 94 108 -llbp -26bp 92 113 -20bp 02 (IR ——————————— ¢
scB 137 158 182 -21bp  -45bp 154 174 -20bp e
TISCO 84 94 143 -10bp  -59bp 2 100 -2bp , :
T8 136 137 131 dbp  Sbp 129 136 7bp Source: UOB Kay Hian
Average 135 143 160 -8b, -24b 138 151 -13b )
NPl %) P P P SCB’s P/B Band
BAY 3.2 31 35 1lbp  -30bp 3.2 33 -10bp Pov rorare
BBL 32 33 33 -10bp  -10bp 3.2 3.0 15bp
KBANK 3.2 3.2 32 1bp -1bp 31 3.2 -10bp 1 T
KKP 34 35 43 -10bp  -90bp 34 43 -93bp on ey SR
KTB 29 2.9 29 1bp 5bp 2.9 2.9 -1bp TN~ AN
SCB 3.2 3.2 33 5bp -8bp 3.2 33 -7hp - ~
TISCO 2.0 2.1 23 -1tbp  -30bp 2.0 23 -31bp | 8D, D8
TTB 29 2.9 2.8 -5bp 7bp 29 2.9 2bp T T e el
Average 3.0 3.0 3.2 -2bp -20bp 3.0 31 -17bp -
Source: Respective companies, UOB Kay Hian Source: UOB Kay Hian
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (&) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."
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